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COMPTROLLER OF THE CURRENCY
A final rule correction on real estate loans made by national banks, dealing
with validation and enforcement of due-on-sale clauses, has been issued
by the Comptroller of the Currency (see the 12/9/83 Fed. Reg., p . 55108).
The document contains a correction to a section reference in the first
sentence of 30.1(b)(1) of the final regulation establishing 12 CFR Part 30,
which was published 11/8/83. The first sentence is amended to read as
follows. "(1) Except as provided in paragraph (c) of this section, with
respect to due-on-sale clauses in real property loans secured by liens on
one to four family residential dwellings originated or assumed in the states
and during the periods enumerated in paragraph(B)(3) of this section and
which are otherwise subject to state law limitations on the enforceability of
due-on-sale clause:(i)National banks may fully enforce such clauses for
transfers occurring after April 15, 1984; and (ii) upon transfers occurring
on or prior to April 15, 1984, but after the effective date of this regula
tion, banks shall permit the loan to be assumed on all the terms and condi
tions set forth in the original loan contract except that the interest rate
may be increased to a blended rate and payments may be changed to reflect
this rate." For additional information contact Francis Rath at 202/447-1880.
FARMER'S HOME ADMINISTRATION
Amendments regarding Community Facility loans have been proposed by the FmHA
(see the 12/5/83 Fed. Reg., pp. 54485-99). The amendments are intended to
provide guidance to applicants, and FmHA state and district office personnel.
Specifically, the amendments require that financial statements be prepared
on the accrual basis of accounting unless state statutes or regulatory
agencies provide otherwise. This requirement is for accrual basis financial
statements and not for accrual basis accounting systems. Organizations may
keep their books on accounting basis other than accrual, then make adjust
ments so that the financial statements are presented on the accrual basis.
Comments are requested by 2/3/84. For additional information contact Wallis
McArthur at 202/382-9583.
FEDERAL COMMUNICATIONS COMMISSION
Elimination of annual reports of certain miscellaneous common carriers (Form P )
has been proposed by the Federal Communications Commission (see the 12/8/83
Fed. Reg., pp. 55004-6). This elimination proposal is, according to the FCC,
expected to reduce unnecessary regulatory burdens on carriers and promote
competition. The FCC noted that 57 carriers filed Form P in 1983. Comments
are due by 1/11/84 and replies are due by 1/26/84. For additional information
contact Warren Lavey at 202/632-6910.
FEDERAL DEPOSIT INSURANCE CORPORATION
Revised standards governing bank financial disclosures required by the SEC have
been adopted by the FDIC at the agency's 12/5/83 board meeting. The FDIC dis
closure regulations address interim financial reports, deadlines for filing
financial statements, financial report exhibit requirements, accounting amend
ments, and disclosures concerning the effects of changing prices. The rules
also call for a presentation in financial statements of the results of bank
operations for a three year period. In the new regulations, the FDIC has
included a notification procedure to be used by banks that are unable to file
complete annual or quarterly reports by prescribed due dates. The agency
has also decided banks should use the same annual report form, Form 10-K,
and other related forms as are used by nonfinancial institutions that report
to the SEC.
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SECURITIES AND EXCHANGE COMMISSION
Charles C. Cox was sworn in as the 62nd member of the Securities and Exchange
Commission in a ceremony at SEC headquarters on 12/2/83. He was given the
oath of office by SEC Chairman John S.R. Shad, filling a vacancy created by
the expiration of John R. Evans's second five year term. Commissioner Cox’s
term will expire on 6/5/88. Mr. Cox has been serving as the Chief Economist
at the SEC since 9/1/82. Previously, he was Assistant Professor of Management
at Texas A&M University from 1980 until joining the Commission's staff. Be
tween 1972 and 1980, Mr. Cox was Assistant Professor of Economics at Ohio
State University and during the academic year of 1977-78 he served as a Nation
al Fellow of the Hoover Institution at Stanford University. He received a B.A.
degree, Magna Cum Laude with distinction in economics from the University of
Washington in 1967 and Masters and Doctorate degrees in economics from the
University of Chicaqo in 1970 and 1975.
TRANSPORATION, DEPARTMENT OF
The Department of Transportation has saved $342 million as a result of the
audit efforts of DOT'S Inspector General, according to a semiannual report
to Congress. The report also said investigations of highway bid-rigging
were active in 38 states, and that as a result of other investigations by
DOT, there were 54 indictments, 41 convictions, 12.3 years in sentences
and $7.6 million in fines. Joseph P. Welsch, the DOT Inspector General,
said that major IG activities included management advisory services to the
Department; increased use of computers by auditors and investigators; and,
emphasis on techniques to prevent waste, fraud and abuse in DOT procedures.
For additional information contact Mari Maseng at 202/426-4570. In a related
matter, the U.S. Department of Housing and Urban Affairs (HUD) made its
semiannual report to Congress and stated that its Inspector General issued
245 audit reports and reviewed and accepted 2333 audit reports on HUD program
participants by non-federal auditors. Cash recoveries from all audits,
according to HUD, totaled more than $30 million. Disallowed and questioned
costs agreed to by management totaled over $53 million. For additional infor
mation contact Gloria Harris at 202/755-6980.
TREASURY, DEPARTMENT OF
Determination letter statistics for various employee benefit plans for the
period 1/1/83 through 9/30/83 were released by the IRS on 12/6/83. The
table of statistics on determination letters relate to the plans qualified
status under the Internal Revenue Code, and are catagorized into defined
contribution plans, which include stock bonus, money purchase, profitsharing, target benefit and employee stock ownership plans (ESOPs as de
scribed in sections 409A and 4975(e)(7) of the Code), and defined benefit
plans. The plans cover common-law employees, shareholder employees and selfemployed individuals. These statistics reflect only those determination
letters issued by EP/EO Divisions in Key District offices and do not include
figures for plans of self-employed individuals who have adopted master or
prototype plans previously approved by the IRS National Office. These
figures, according to the IRS, cannot be used to compute the total number
of plans in existence since employers are not required to apply to the IRS
for an advance determination to obtain favorable tax benefits for qualified
plans. For additional information contact the IRS Public Affairs Office
at 202/566-4024.
Postponement of the effective date of regulations requiring gambling winnings
from identical bets be aggregated to determine whether those winnings are
subject of 20 percent withholding has been announced by the IRS. Postpone
ment of these regulations to 1/1/84, from the original date of 11/15/83,
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procedures to identify and withhold on bets subject to the aggregation rule.
The IRS explained that Code section 3402 (q) requires that gambling winnings
above a certain amount, depending on the type of wager placed, are subject
to income tax withholding at a 20 percent rate. The regulations require
that any person receiving gambling winnings shall make a statement to the
payer of those winnings as to whether the recipient is also receiving winnings
from identical wagers. Winnings from identical wagers must be added together
to determine whether the winnings exceed the minimum amount which would make
the winnings subject to withholding. For additional information contact
the IRS Public Affairs Office at 202/566-4024.

SPECIAL:

UNITARY TAX WORKING GROUP GENERALLY RULES OUT RESTRICTIVE FEDERAL LEGISLATION

The working group on unitary taxes, established by President Reagan, has narrowed
the scope of its investigation into states' use of the worldwide unitary
approach to taxing corporate income by generally ruling out the administration'
s
consideration of federal legislation to override state tax laws. The working
group directed its staff task force to develop a series of options by 2/24/84.
Seme of which would involve persuading states to voluntarily adopt a method
for taxing domestic and foreign based multinational corporations that would
be less objectionable to the corporations and to the U.S. trading partners
than the worldwide unitary method. However, with persuasion from Treasury
Secretary Regan, the group left open the possiblity of proposing legislation
that would provide states an incentive to adopt different methods of taxation
or to modify current ones. Staff members suggested that any options adopted
by the working group will probably involve a compromise between the two chief
competing interests involved in the unitary issue: providing states full ac
countability through access to tax records and adopting a so-called "water's
edge" approach advocated by foreign governments and multinational corporations
that would limit the ability of states to tax the worldwide income of corpora
tions. The agreement to virtually eliminate, but not rule out categorically
the consideration of restrictive federal legislation and narrowing the staff's
instructions is viewed as being considerably helpful in moving the group to
wards a consensus on a series of options.

For additional information, please contact Gina Rosasco, Nick Nichols
or Kathee Baker at 202/872-8190.
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